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The Innovative Trends of Farmers Collaborative Enterprise
and Family Farm Business in the U.S.
A case study of a new generation of cooperatives
and limited liability companies in the Red River Valley

Akira TAKENAKA

Summary

The number of family farms, which account for about86percent of the total number of farmers in

the U.S., has declined continuously during the past two decades. The current era of low commodity

prices, free trade, and decreasing farm supports has forced many family farmers out of business.

In the face of increasing pressure, some family farmers, in order to survive, have adopted new

strategies such as creating new generation cooperatives (NGC) and limited liability companies

(LLC). The value added to the farmers’ crops, which is created by processing them, is shared by the

members of these new organizations.

The purpose of this case study is to examine the features of the NGCs and LLCs and the charac-

teristics of the farmers who organized them. The secondary goal is to identify what type of collabora-

tive enterprises are needed by family farmers and give suggestions to Japanese agriculture.
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SBOBARBREANDREZELZL2HENET S,
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2. FHARGOEESRS]

—American Crystal Sugar Co. 2Efl& LT
(1) alsgDES

FTAYAY - ZVARFNV - vak— (WFT7X
DHYTVARZN) L, IFVIHETAY FHT
(Moorhead) ZAREEAH Y, LEHEIHE— b
RN, TR, ARAERHEER IR
THIERERENET Y- MITEMERT
Hho TAUHBYZ ) XF VL, 1899427 A1)
A ¥ — MSFES (American Beet Sugar
Company) & WIHEALEL LTARS NI,
Ly FUN-FERORRI, MEMIEDZEIZS
D RITEA2Z /2% &o0Fic, EFEFTIE
HEVRPELBTLERELLNARELZ L
MHTELE— FPOEEEHRLIRL T o7z, L
»L, 1965FLE, aus FNF o N—1lH57
AVH T ) A NVIIHELE RSB LI LD,
Y— MR CEMEL DI EHRTAI LI
Lol RECERRORHWAEE Y, D\WIZ1972
£1H, Ly FUN—NL— . V- NEEZERES
BT AVH 7 YAZ M LT, EitEEINYT
BEV)KELRELRHLAN, EEFIILE
B0z Ly FUN—FELBOERIER»S
g E ), 19734E1,3000 L Lo ¥ — hEREE
H38,6005 RV FAYH 27 Y RAFIVIZKIL-
Joo Za—F—JEFBGIHTTAVA YA
YNOKE, BRAABEMAEIIRIT TS L)
TAY HEER FERICELMRELE o7, B
FHAICER L2k, At an g M7 Y-
POBREDIAXAVIMETAY FABELA, £
D, = b ANTHOWK - EiEiE b
DIECE ) —AF a3y e AR
(Hillsboro) 1252 H OB L E M, RHIE
DEHPIZITTER S WD TH 5,

(2) =EEE

TAVH V) A VEERDE— MbiEERE
D33%, F b7 FECHEbRLEROWEEED
BNV T EREED L (3E3). BERFRMEEE
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13#93,000 AT, fEEBRIX1,T0ATH 5,

TAVAY TN RAZ VL, EEHIZE Y EAED
HELLE- M2 T RTEAT L, HEEBE,
Y— MEEZ SEBENTHEHBN DY, T,
B RBEREORN L BEFELENSH L, 11k
b1 - — BT IR EEBLD
0, 2001 DFRAMIE 1 #R1, 100 RV TH 5, AR
LRI E AT A LEBICT A A 2
AYN~HEFTAI LR, ERRER GE
4) O DEENRERFEL o Tv5, A
BOFHFELHEIIRH2505:TH 5.

197912, BENR-APLESN-ATHES
CXH ) FR e @R THOTWY ANiz, 2T
EHZHCEEIE - PORICHABRLR —ET
HolH, BEIDEEER YL TMELX
HoTwad, WEEGHEDH VWY~ M lHF L7
BRIFOFEMEEEDL ZEHNTE, BEZD
FmEOY— M REETIEME kol

TAVA Y RXFIVIEI9934, IV F v 7 E
M E (Minn—Dak Farmer Cooperative)
EEIAY Y E— MEEMA (Southern Minne-
sota Beet Sugar Cooperative) & FHZFHEL T,
EHRRADE— MRGEEHETHB2F 471 v b
« ¥ 2% — (United Sugars) %Al L7z, 7 2
DAY RAINVTHEHEINDHHETLS A
FAvEF - va—%2RBLTHIES NS, 20004
ZBHEDR. 9% AR MBIMRERICIRT S N, &R
it [Crystal Sugar] % [Pillsbury] &9 735
Y RET—RIEBZEICRTE LTS,

1 ILVBENREEL RS L EROFERIIH
B OBE/RP BN EH1146,9387 N
(68.0%), HAIAHEM (FE5) 2°11481,6217
KL (44.6%) Lo TBYHROBAL V) EE
BREICLDEREREEGVEN E05bh b, &
2 LV RBENTOWTITERDLE, 5 %HEA
HERL R TIR Y ORBUIHEBNDOHE Y — +
XHVETH ), BUEIETHRERUMPMTHONT
WEZEDbRb,

HAE— MEEEPRELTIHZEVED,
Y— MEEDPLITL - B5EE TEMA L CBflits
DEBREDELAT AV AV )AYVOEERE
HENE, BERBEL TV AIHFHREGOETVE
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EERFRERE $F59%

x1 TAVIY 7)) AYVEEER $ 1,000
BEDE 1999 2000 BfE - EXOH 1999 2000
MENEE REIRE
e 2,156 70,124  BEAEAE 60, 180 103,376
ERLE MEIRAIE AL 18,915 18,925
Sedha 71,654 49,489 EH#4 26,258 26,291
Members 1,595 1,063  Advances Due to related parties 2,596 8,845
Other 2,642 3,230 FOMLmBIERE 16,920 18,984
B WE 25,015 9,219  Amounts Due Members 35,698 53, 666
HRED L 111,958 147,935  WEIEMEAET 160, 567 230, 087
R WEH 2,280 4,363 EREMEASE 233,135 230,905
MENEE AR 217,300 85,423  #oiEE 32,836 29,397
EE & aEaE 426,538 490, 389
Lty 24,456 27,563 MAERZKE (WES)
fis% - BY 804,607 825,466  HIFHEFIHR 38,275 38,275
Construction in Progress 6,648 6,310 X EHERR 30 30
ARE T | 4 % (459,006)  (477,868) BIIAAR 123,948 131,071
Eyehed gty 376,615 381,471  B{IPERE Unit Retains 116,849 116,216
Z DGR ZOMEEBRERFE (4,088) (655)
SEsIE (R PIER{RE 4 Retained Earnings (33, 728) (35,607)
BT 15,427 15,135 MER#KE (Was) 47 241,286 249,330
o931 3,112 3,219 &fR - BARAF 667,824 739,719
AR AN 35,629 36, 867
Crystech LLC 1,688 1,630
Crystech LLC #I{4% 11,883 13,905
2 OMERE 6,170 2,069
ZOMEESET 73,909 72,825
ARBEE 667,824 739,719

BE T AVAY - 2 A VEEREE2000L D B

g2 TAUAY - 7Y ARSI NVEKENS $1,000

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

FFIAE Net Proceeds 263,369 274,910 309,255 266,102 326,693 316,244 373,649 313,007 369,681 358,373
JEMAB#HE Non—Member Loss 1,068 1,075 77,544 15,396 18,074 9,679 494 1,879

Y— MEZIA Gross Beet Payment 264,427 275,985 309,332 266,646 326,708 316,640 391,723 322,686 370,175 360,252
PIERER PR Unit Retains (8,010) (10,364) (20,223) (19,328) (16,648) 16,040) (16,611) (8,545) (21,332) (19,299)
A BB Member Tax Adjustment, Net 589 676 447 12585 5621 0 0 0 0 0
Y — pFH vy Net Beet Payment 257,006 266,297 289,556 259,903 315,681 300,600 375,112 314,141 348,843 340,953
1 hr&izh

HEF 25 Net Proceeds 49.27  39.75 4583 41.25 39.21  39.39 44.95 366 34.62 37.11
JEHLA BHRE Non—Member Loss 0.2 016 001 0.09 0 005 217 1L13 0.05 0.2
Y — MAZIL Gross Beet Payment 49.47  39.91 45.8 41.34  39.21 39.44 47.12 3773 34.67 3731
PIEREE R Unit Retains (1.50)  (1.50) (3.000 (3.000 (2.000 (2.000 (2.00 (1.00) (2.000 (2.00)
A BB Member Tax Adjustment, Net 0.11 0.1 0.07 1.9 0.68 0 0 0 0 0
v — FZHV Net Beet Payment 48.08 38.51 42.91 40.29 37.89 37.44 4512 36.73 32.67 3531

B/E . 7 AVA Y - 7)) A5 VEEREE2000L ) 1ERK
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TANA Y2 ) R VEREA LT LHEAR
WTEEEOBE L BEY O LA EE L,
T 7 HHERIAR AT 5 Z L S HBRIC G & 2
5, MAHEFIRIIHEAGBECHICHEOFAEE
CRRICERESTR CHREMELH->Twb, NY
A [16] \kBE, ZOE, 1) BHFAHELE
BAFEELTWEDT, 7 —F4 ¥ —HEE
ZHhiv, 2) FIRBELYHEICHESEY &
LBOT, BWEIHTAEEIES%ETE NI I
ELOHIRICEGR R { BEORER LM TE S,
3) BEARICEL > TULELRHREXHEAE,D
EHBLIEDNTELDT, MIFEL EREHEGED
BEIGLTAAENTH 5, 4) HWHENKROE
EDTRELR DT, MABRFMAUMIRE SEEY
ALK VHERZENTEL LSRG, DF D,
Pt B I IR IR O MRS 058 A % TR
L, BEWOMTICX24MEEELEERL LS &
FTAERMAE LTELZBIENTES,

TA) AR VT EHSEEL, Ak
BT Y R - LA 2 RF v A M KOS
B BBEGTELTHD, LML, Thb0
EiiE, MEE0MHEEIRERTHY, ME
BEWKDEBATHL, 72, BEYEMITT 272
DIZTHNESMEF & #1375, WEL DHE
FAHEE L Twiv, BHOEREEICARE R,
LoTHH, HESHIBESTRETHY, it
ROBMOHEREZFRL T 5,

AR L AIMTERIZREY & Bk
T5E0bRBEHITAAERMEDSE N LV FIE
wFO—F, PHICEECKRESLEL R VHE
ERRRICHD, VAZBENEWVI YA T AT
bbb, Bz, TeoT—VF (GE6) &, Bl
WCE 7 7 7+ — AR RIC L ) T
L, #—=FNVEIEMD) —ABEERED, ITH
DEFLE 7T P —ADORFEEEH L, 2O
L) BREBEELHERERRICIIRIN LY, B
EYroMIERTEETL I LITL ) BEERE
RBRIEEH - BT ERT 2R 2Rk
BSICRET L LW B,

3. i ERRGEHEE EarthWise Proces-
sorsLLC 2 EHIEL T
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(1) glEOE=
T—=ATARXZEIFVIMET~AY F (Moor-
head) WICHFE L, 20004F 6 H 2 A HEER
54 L BMERR 1 £ D86 BRI - TAIRR
NPT - BT 7)) —= 0 F&HTHh 5,
T— AT A R, 1985F AR AN T VT 2 —
¥+ 7 v 2 (Anheuser-Busch) &9 ¥ — )l
BREOML - 7 —= > Z7TEIRER L0
HREEFAL TS,

BIET— A7 4 XORERBETHBRBYRERD
APy FRIE, 19964 & ) BRI A E T 1R
7oo WFRETELTCWANMN) v FRIE, DT
KEEBF LW vy ea - 7y a0k
ICBIRZ R bIED . £LT, IAVIMDEE
{888 (State Ag Instructor) ZEN» ST 2TV
REBELEL, P7reay - 7y a0 kFMNML
<7 ) -2V THERIGE RIS AT R H
EeKEL, 20%, MYy FRIEFCERY
ERORE 6 F 2 ROMAMIED25%Z AL,
T2 TVERPT A=V v — 2 B0 5/HERE
FaMT 70 7V (AgriTel) b HE L, 7 ¥
Tat— - Ty T apaR L7 & iRk e v
o720 20004£6 RIC6 FDEREELT 7TV
BFat, w32 —Yv 14, HERIOBICLY
T—=ATA4 X7y —XLLC HFHEE LT
DTH5b,

(2) BEOHH

T—ATAXDOHEHETHS 6 FTDEEHRI,
SESERMBALCETY, ROHERIITISS
Tll0km% T, F2 T VRIET—A 74 XET
FI)FVOMBEDT A=V X —ThHO, 77V
FNVET AT XA THO—AICEER*ET 5,
T —AT 4 ANETET 5 BRITA0F L ED D,
IRVEM, J—AFayM, EryFN, AF
i EMPEE L, FEAIZD R, %
W B LI ICERREBHOEIREL ) bh Lk ) LH
FHTH5,

WY B, T_CHARME, s
BT ThHY, 94%, KvTFa—r, Mg, +—
ME, PYETRaY, KRE, ERETHIBEKRE,
WHE, ¥R SETHY, HE, T, @
¥R, Floag—uyo8, BE, BERL N



LB RE

~NEH LTV B, — B ORL) v E REL,
T—AT A REMAT Y FF05H256F%0 7T 4
Ny 7 ETCHEEDELICELE TS T ST LB
THG|Z1T> TV 5,

T AT A4 XFEEECERMEL TS %
i, 17y > vhi ) EHREH10-14 Fr,
WERAKEN16-18FIL, FyETITHAI NI,
BNEDL5—T FVTH D, MEHICERRE
BThHrERy 7R - N—=RA - AT A VHHR
LTV ABWEK A RE 4.3V, Py ED

IUIFLTIRN, FAEIEZI FLTHY, BtE

FERLTVWDE LW S, F-8HEFICRGES
NaH%mECHEHRE/ME (Identity Pre-
served Crop) &, 10k F2561.5 FVIZEE
REHL Y DEMETHY, T—RAT A XEFH
THEBIIMMEETH AU v MEH 5,

R ETFRHTHET 7Y TV EERL, &
mE R ETER, TR, 7 -7, B5E
FTCIRTCEEBETLILICLY, AEELEN
FIIFREBLTAZEREEE LTS, T/,
MRBRY L ERBY BT EET D EEF I
L, Bt 7 0 -9 —RHTOREVFLHET 5
F—ERBITV, EEZELBVFLHEOFIT 51
EHEH-o T,

FORLE S BROIFBMRR £ 238~ L —
Y —T3FSELMEIRETHRNED B,
T AT A REBEYSELMRIROI ML <
&P L (Identity Preservation), F#DOZEFIL
ERoTWb, BFILREICHERES DA MMm
BLRALCWARV2HAESK, £2FHH+SICHE
BIRE, RIS ) —EREL, mEICEHEL
Twh, ¥z, T—AT7A XIEFRIEEH B 7
W, /=A% 2% ET)E (North Dakota Seed De-
partment) %L TGMO # 4 FF A4 Y iZfEw
TAMNEZIFTWE, T2, T—ATAX&FH
THRRS / — ARSIV ETRPOEELZITT
Wb,

WEL-MBEERICEREES LN T —RT
4 ADOWEHT, EERIT L TREDE TR,
fEER, SffittzEZRL, BWFiCF, EXS
nWizgx, BEVENLELBEZLELRYAXT
BELEMfTLIRE, BWFLAEEFHKASE
HILEELIOHML LTS,

R H50%

(3) LLC M#EBIEDIFH

T—ATAREEBCRECARELEH
(LLC) ##iTdH B, 7L FY v 7 (Frederick
[9NIcEB L, LLCIIERDEAESE I FHo
TWwbAHBREME (limited liability) & /¢— b
F = v THEo T b B —Pi (single tax treat-
ment) E\WI)BHEHbEEF o IFEASHTME
Behh, EEMICLAELEMTH D,

LLC D f¥ i, 1) £ B (member) 12721
HB SN, LLC MR S eV B—B (sin-
gle tax treatment) PEILEINTWEI L, 2)
AL, BEE, REAL, MENEDZLLC
DEERFDMOZEE I L TEANEED S
LRTBY, LLCHAENEBETIZMAL
LIC~#%ELLETITEREERLTVWE T
L, 3) BEEHEE, B (member) IZFL
T ) RERBAFILDFRD LN TN 5B Z L HPEIT
bbb Brown [1])e 85— b F =T v 7L
L&) I LLC MR B OREL R/ S L,
EABBBIBEERTR LT L, FEIE L
ERELBEEOREOS L HEICAIS Z & A5 HE
T#% (Frederick [9]), FEMAER L LLC®
FLMESL, ABOBESEREFECD D
AR ASRY CHREBILT 525, LLC
TIHHBERKICHEA L CaRsh b, FiER
WHREHEIZ L ANLIEZD, LLC TE—RICHE
MEBICHETE (7274 X1 A1E), #
HREH CEAEERRICE SN TV 325,
LLC HERDIMCHHEBREFRHIr L THBY,
GRRGREDPOBRLERTDIIENHETH b,

Ly FUN=FETHR SN/ LLC BH# D Al
REHABETLLELUTOL)ICL A, H1IEE
RiZ& o U IMifESEE - BT 58, T0%E
A BRADPORETHLENS A6 LLCH
MERVL, 7T- A7 A4 XOBETEROTE
L BAD A YN DR IHBEERDOENH Y, )
A7 ERBERELIFIEE S 72012 LLC 258
Nz,

821, FHREFRCHIERBRIGEELSA
LS50, MEOKRED LOER LGN
ET, LPOYBREDOY X7 2HIBT 572012
LLC i s b, 7ud— L N7 A0 h v
SO UATN (46%), IVF v IER (5%),
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£33 BEFHMEL
o e ma g FRC B BRED R IAS s BEE ., N
mEEE M B B W g RARA BRER T o L gy RE HE
No.1 ND CASS e g 1 1Aesd 1 EX 68 45 Bk
N 5 J—A¥IAIH y s
FMR | No,2 ND TRAILL bl Jest 2 0 i R Wil 39 144 KEREBL
1 ASTH . 2 4R A
E oA FiiS =
No. 3 ND TRAILL i B 2 % - 39 204F Feipb
‘ N s s
No.4 MN CLAY faE e 3 LN IS 7 18 4FRE
No.5 MN CLAY e - 2 0 2A £ ATHHTH - 37154 4R
Hit
No.6 MN CLAY  fuff s 2 LETIIET e e 6 e ER
No. 7 MN CLAY peiti B 1 1 A247F 1 A38F (jf) EiF 45 234 LERE
ME+HREE, ., v mig  SREROUEE, i
No.8 ND CASS el wg 5 10A 104 BB p e g OOf
No.9 ND cass MFIERE gy L 1A 1A TR, BEZFRe S0 2 AfEKE
LLC
No.10 MN POLK fifE (H#) 3 1 0 o B FArT a4 18% ARk
No.11 "MN POLK flfs (H#) H 1 1 A26%F i f2iyl 5+ Ex) 40 224 4 RS

BB BREIRE LY ER

iE) TERMR] EBE - BEUBWTECERREBE AT L SESNARE, THiR] ETmRERH & &b CHiRER
AFEL, SHREEKEZSORE, [LLC] QIFHREWTAEL, MEOWTEREL IO MHEINAER, BT, Mk

T—VFy - ruy—XER (49%) L) RE
EAETHAEINT V5,

313, ERIMhER EREEET>TwDE
&, FNFROBEELTLEL, WHY =T 2HKR
T 57D LLC S SInb, T7UIFA4T >
ALLC GE7) W7 7—495 Y F, 9 F %
VAT, RRAV IR N=RAL C ATF—YD
3 B AT bEiE L REIME AT L LICL
D, $EBRMAERY, FEEORMELHEFLEID L
WIEETH S,

IO LI LLCIE, F -k EIRT 512
) FHEERFSTBY, BRE, BMWE, %
DABEI D DHEE & ER LT 5 2 L8
TR VIBEEZETEOTH A,

4. FIREHOIRFTHE

DFCE, AELZIFORERSE % FFEITH
WCEERLL, BT AU Ao RSV G
bR *FATAIEBET—ATAR
(LLC) #FHT 2 REREOHFEMEHL I
T 5,

(1) RFBECFEUE
FILYBEVELAL L, NREFITEBM
Tens7 8%, MELREFORED 2 RS, AR
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HEDS 2 B CTHEL L L TAERRTHH L
bbb, BEEOWELR L L, HEFIES
LHEEHEFBVY, BEEXOE -5 —
VY TESLEED) UADIBLIANBES
FoThh, FI-ALRSLOKESITHEE» T
LR, FdEARD EEMEEEE1369.3% &
FEEICE . T A ) D OFRERGIIIRENDEL,
BRE LT ALHEREET, BEBEIERCE
PRUOE L CHREIELTWwEZ &b b,

E3i%, Ly FUN—FERTHELLIRGD
MERREBEEYORTETRBLI-LDTH S,
BRI VRBEESRRY, BIERE COEMRIC
KREGERFROND,

4 13B5E L BRI BT A ERIREHOF IR
WEHBL-dbDTH S, HHET 5 ERIREH
W53 2MEMAH Y, $12No.1, No.2, No.3
FERIRERG~ORFTFAEF S, MBI
Bipwvs (£5, 3). K4 ldHH/RER L LLC
OFFRREZEREL7-bDTH b, +DOFAEHHE
BERREHEREBI TS Z LY TH
%o FMREW L FICHHT % No. 4, No. 5,
No. 6, No. 7, No. 8%, MBIZbEHOEKE %
MHELTWSE (M3), £/, 7T—ATA AT
v Yy —%FHET 5 No. 8, No9, No. 10,
No.1li, #HARE, BT, AHREWEEET S



B ERERGERE  B59F
R4 PFEEBICBIT AT - EHHET
" = | BEEmEAT 9 b ey TERBTEIA . - s P =
=25 e (acre)  (ha)  (ha) (%) B (ha) HeBHh F3 HEMRTEE ($) BRA ($)
No. 1 1,800 720 360 50.0 FE -0 EHHRR i - -
) 150,000 125,000
n 5 fif REED i ’ .
s | o2 865 346 269 74.9 MR 250 MO, MEREASOHA (R ETE300,000)  (£35245250, 000)
No. 3 2,510 1,004 1004 100.0 L 0 o 300,000—400,000 250, 000350, 000
R 1,725 690 541 784 — - - - 250,000 212,500
No. 4 3,500 1,400 1080  77.1 k4 —1200 ) AZ [, SRR, THER i 300,000—450,000 300, 000450, 000
No. 5 900 360 256 711 b 60 AFARI oA o 200,000 160,000
R o6 3,346 1,338 1146.4 85.7 #h 200 Efq&zﬁﬁﬁcdm, WA HET 2 i 1,061,354 1,081,971
con _rs  160ha fEHGEH (LH4MAEE) +104
No. 7 1,620 648 648 100.0 k4 56 oyt (LA 2 590, 000 500,000
T 2,342 937 782.6 83.6 — - - - 560, 339 535,493
WA O RRHHE LIHEL R s R . o _
No. 8 4700 1,880 680 362 MM 466 L e rem, BT 5,000, 000
. HRH 4050 _ ~
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