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Seiichi FUKUI, Nina TAKASHINO and Ageng HERIANT : The Impacts of Risk and
Social Preferences on Trust : Field Experiments in Rural Java

Social capital is considered to be closely related with trust and trustworthiness among the
people living in a community. In order to empirically capture the impacts of social capital on
public policies, trust is usually used as a proxy variable of social capital. Standard methodology
for measuring trust involves “Investment Game”. However, the results of “Investment Game” are
not necessarily equal to true trust. The results might be affected by other preferences, such as risk
preference and altruism.

This paper aims to test whether the results of “Investment Game” are affected by risk
preference and altruism by using the data from Rural Java where social capital has been
accumulated over a considerable period of time and solidarity among village people is considered
to be relatively strong.

By conducting econometric analysis, we found that risk preference measured by “Risk Game”
and altruism measured by “Dictator Game” affect the measures of trust obtained by “Investment
Game”. In addition, we also found that these impacts are stronger for the case of persons who

have known each other rather than the case of anonymous persons.
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B8, fafREE, FIED 5 CIZAFHOBELF 572912, 4 1&, Investment
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5, R2x2RD L. REORFIEE~NOSMEE, HLVBRIZHZ2H - KA - A
O &ty bU—27) RHETLE, EBI DD EEROFTSILZ NI Eobrd, T
DI i, BB TIE, BENICSELREECAET AERM, BAMOMERA, &
DHEITONTVAZEERBTLLNEEZLLNS,

F2TIX, Fio, EBRY — 4 THA [EEL Ak, VA7 BEEOREIRENTW A,
ZHUC kB, HIRIC X 59 B B, £% L. BEAMEATRO RS (BEICOWTO
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Fibto$EE (Dictator Game DFER L ET)
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éi'e"éx VIN—=AD 4449 4438 3042
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HLWHK - KAOH () = 6.7 6.8 7.3
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FEERIZDOWTEL, EIEBHEOZ L,

3. [ME#] OEREY AT EBE. FMEEROBRICET 35EDH

RIZ, FEBR — A THR, TEREL FMBiE. ) A7 EBEOIREZ HWT, HADORMRE,
ARSI L VWL 2IIT 5,

3.1 IZERA9EA
FrEa oL L L 5RO BERRET T NVOMBIHEAL, UToLBY TH 5,
BETIE, MANOEEEE~D ) ¥ =, BLU, BANOFMIEEZ L AAAT, K
FrOBFMHERILET VERET 5,

Max EU (X,+8-Xy) + A-X,
1X1,X03
st. X, +PXyo =B
X = X;+ 9 'X()

B UL, UX >0, UXX <0, 2727 DL IRET 5o

2T X RS . X M AN OFCE A P I B O AERE  B LS (—5E) &,
FNENRT. 1F, MANOEEES ENZITE > TL BRI TOMRELER T, T
Buy. 9L, DIERHAIZ LA LET S (Gambetta [1988] 23T 5). TPl
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ERECRD . Mg (A) 25T E, X DRBEIIRE (b, U LT, fEfE
WL, PERICHRESOT, BREMEPHRE S — L OFRIZE LFTEEIIOVT, &
BRI A 2

FRTIE, COREZZEREL T, EREREONESEEHE L) 2T, EREEED [E
] OEBIIBIIEFTEEIIOVTONT %,

32 EFEEFI

AEETIE, [BHE] OFEL, thrEd 2EE L OMBRFERZHEI T2 L1028
T B O EAMbYE, ) A7 EHEE, B LU TOMOER L OMBREHL,IIT 2,
ZOK, Hasuman BREEDHEIZL ), OLSIC X AHERIER L 2SLS Ik A2 & % Il L,
Ay AEEEONAERERET 5o

AL 2 BHBEFERIL, LToEBYThb,

Trust '= ao + a, (Risk Aversion) + a, (Altruismi) + a; (Total Asset) + a, (Land)
+ a5 (Education) + a4 (SEX) + a7 (Remittance) + ag (Family Size)

+ ao (Family Labor) + a,, (Hamlet Dummy) + ¢ - (1)

Risk Aversion = f, + f, (Network) + f, (Age) + f; (Agesquare) + §, (Altruism') + fs (Total Asset) +
B¢ (Land) + 8, (Education) + fs (SEX)+ f, (Remittance)+ 3, (Family Size)+
B11 (Family Labor)+ B;, (Hamlet Dummy) + 1 - (2)

Z 2T, i=RT, Hamlet, Outsider % 7R3

EE. FIMEOIRED, MU RT OEZDO A Y N—%2 /R0 THIEE, R
Hamlet DEZD A Y N— kW HRICLZLDTHLEE, Foo DEXZDEHE (Outsider)
ARSI LBAD. FRNENCOWT, H3R0EREREHET 5,

%%ﬁ@m%tﬁwfﬁ\ﬁ3ﬁﬁéﬂfwéo

(1) % OLS THEsr L7 A7 F#MEOHRE L. Network, Age, Agesquare % #1EE %L
& L722SLSIC X D HERF S BB L 2 ETFIC IS A WA O #E (Hauseman H5E)
AT, SEEORFIAEEH S HA 11X 2SLS ORISR Y BV, RIS N R o 28
E1T1E OLS I & B HERMER T AV 5,
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%3 HEHMICAVSEROEE L Bt

i SEF Tyl | EERE
Trust
Trust®" Investment Game THEE D RT A =G LM OWET) 5372 2324
Trust™™ Investment Game THEE D% yn‘—m gL (VET) 4697 2376
Trust™*** Investment Game TEENDEED A v N~ ITHE L (VET) 2938 2325
Altruism
Altruism™ Dictator Game THEE D RT A ¥ N~ (25 L2 (VET) 4752 3117
Altruism™™ | Dictator Game THEEOEEA v A — 15 L2 (WET) 3979 3190
Altruism®® DEMMGwmfmZﬂ@E%@X/A—\ﬁLLfa(NET) 2979 2817
Risk Aversion Risk Game THEREIENT 28 (v L°7’) 5462 2965
o h T FOWE O
Total Asset Etli(i)ﬂo?é])iéi;ma B, WIAHER, BRERE. FoWEREOFIE 136775 | 56360
Land Ak R (') 1363 2729
Education BEIER (4R) 6.876 3.778
SEX HelrE oty (B=0, Z=1) 0.234 0.425
Remittance MR EREED,S 0)’rLJ_ (1000 E7) 3284 1 17642
Family Size fELTWBEEER (A 429 1.59
Family Labor | FIEREHBOHTHCTHEDSH 5EOE (N) 241 1.08
Hamlet Dummy
TG TC#%E=1, ZOfli=0 0.166
BT BT &¥%=1. #0fi=0 0.172
SK SK&£E=1, #ofi=0 0.172
PL PLE#%=1, T0fi=0 0.159
WT WT#£%=1, ZO=0 0.159
Network BENPSHELLTOAEE - KADE (L) 6.9 3.15
Age i () 4868 | 1222
Agesquare O 5 2518.64 | 1191.72

AT e,

3.3 HEEHER

WSROI b, FELBROATELIIRT,

9. RT A v N= 2RI L EEEREOEBRIZONT, ) A7 BIEEOTEREON
APEIZ DV TUd, Hauseman FRIELC & D WMEMUA SR E NG o 72O T AVEERE AR L
Fakod (1) & OLS THEET LR (E7 0V (1)) WL YB3 %,
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BEELSVI LN 5L,
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FOMDERITENE
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BAH 145 145 145_|

WHT) HEE Rk,
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Risk Aversion
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